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Payroll jobs and wages seasonality 


The movement in the Weekly Payroll Jobs and Wages series observed between late 
November 2020 and early January 2021, is consistent with labour market seasonality at 
year-end. Estimates may also be affected by modified business reporting of STP data 

over this period. The underlying movement at year-end in both payroll jobs and wages, will 


be somewhat hidden by these effects until ‘normal’ business reporting resumes. 


The following graph highlights the similarity in the payroll jobs and wages index movement 
over this period in 2019 and 2020, incorporating previously unreleased data for 2019. 


Graph 1 - Payroll jobs and total wages, indexed to the week ending 14 
March 2020 (a) 


Index 
ite} 
fo) 


2 BPP PAP AP oP AP AP AP APP AP AP AP 
SF OF MH a WF HF oH yd so D9 
SOD Ah WP SEE NP RES WP” PN OS PB 
yer Ons PK BN A OPT LF a 
Week ending 

— Payroll jobs — Total wages 


Source: Weekly Payroll Jobs and Wages in Australia, week ending 16 January 2021 (/statistics/labour 


/earnings-and-work-hours/weekly-payroll-jobs-and-wages-australia/week-ending-16-january-2021)_ 


a. Data for 2019 are presented for visual comparison only, as they have not been fully quality assured and 
may be affected by under-coverage and year-end reporting variability. 


Seasonal variation in the labour market 


The Australian labour market has a period of pronounced seasonality from December 


through to January due to: 


e increases in labour market activity before Christmas; and 
¢ acombination of public holidays, school holidays and lower business activity (in many 
industries) in the period after Christmas. 


Estimates currently presented in the Weekly Payroll Jobs and Wages in Australia release are 
an ‘original’ data series and are not yet able to be produced with seasonal impacts removed 


(i.e. seasonally adjusted). 


However, there are other labour statistics which are seasonally adjusted, which may provide 
further context in interpreting data in this release. For example, the original Labour Force 
series shows a regular seasonal fall in January each year, in both the number of employees 
and weekly hours worked. 


Graph 2 - Number of employees and number of hours worked - Labour 
Force (original) 
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@ Number of employees — Number of hours actually worked in all jobs 


Source: Labour Force, Australia, Detailed, December 2020 (/statistics/labour/employment-and- 


unemployment/labour-force-australia-detailed/dec-2020)_ 


Seasonal reporting variability 


A payroll job is a relationship between an employer and their employing enterprise. A 
payroll job is counted in any given reference week when an employee is paid in that week 
(through STP-enabled payroll or accounting software and reported to the ATO) or an 
established payment pattern has enabled the inclusion of payroll jobs paid in weeks outside 
of the reference period. 


Therefore, modified STP reporting while some businesses have reduced 

activity, can temporarily impact estimates of payroll jobs and their associated wages. 
However, when businesses resume ‘normal’ reporting patterns in early 2021, year-end 
estimates in future releases will subsequently be updated and revised. Some 
businesses report more variably at year-end than others, and may result in higher than 
usual levels of revision for both payroll jobs and wages when updated. For more 


information, see the Year-end reporting section of Data limitations and revisions 


(/methodologies/weekly-payroll-jobs-and-wages-australia-methodology/week-ending-30- 


january-2021#data-limitations-and-revisions) . 


